OPEN LETTER TO THE
SENATE AND HOUSE COMMERCE COMMITTEES
OPPOSING A LA CARTE PRICING REGULATIONS

December 9, 2005

Chairman Ted Stevens Chairman Joe Barton

Co-Chairman Daniel K. Inouye Ranking Member John D. Dingell

U.S. Senate Committee on Commerce, U.S. House Committee on Energy
Science, and Transportation and Commerce

508 Dirksen Senate Office Building 2125 Rayburn House Office Building

Washington, DC 20510 Washington, DC 20515

RE: A La Carte Regulations

Dear Chairman Stevens, Co-Chairman Inouye, Chairman Barton, and Ranking
Member Dingell:

We wrtite to express out strong opposition to mandated @ / carte pricing regulations
for cable television and other video providers. According to overwhelming evidence
on the public record, such “pay-per-channel” regulations would likely result in price-
hikes for consumers while decimating minority and other new cable programmers
who are now able to air programming focused on African American and Hispanic
audiences.

A number of studies, ranging from independent analysts at Bear Stearns to
government agencies like the GAO and FCC, have concluded that new cable
television programmers depend on their inclusion on the so-called “expanded basic”
programming tier for their very survival. On that tier, new networks sit shoulder-to-
shoulder with more established channels with strong audiences. The ability to be
positioned on a larger platform with established networks with the possibility of
being seen by millions of channel-surfing viewers gives these new-born program
networks an irreplaceable leg-up in reaching a larger national audience, while also
giving these programmers the necessary leverage with advertisers that provide critical
eatly sources of revenue for them.

We thus agree with the overwhelming data that is part of the public record at the
FCC which concludes that a / carte pricing regulations could have devastating effects
on Hispanic and African American programmers. Were such regulations in place
previously, networks such as BET, TV One, Si-TV and others could not have
survived.






