August 13, 2004

The Honorable Michael K. Powell The Honorable Kathleen Q. Abernathy
Chairman Commissioner

The Honorable Kevin J. Martin The Honorable Jonathan S. Adelstein
Commissioner Commissioner

The Honorable Michael J. Copps
Commissioner

Federal Communications Commission
445 12th Street, S.W.
Washington, DC 20554

RE: MB Docket No. 04-207
Dear Chairman Powell and Commissioners Martin, Copps, Abernathy, and Adlestein:

We are writing to urge that you promote the cause of diversity in programming in
the cable industry, and, in particular, that you oppose the misguided “pay-per-channel”
proposed government regulations (sometimes known as a la carte) which represent a
wrecking ball for media diversity. Indeed, had the “pay-per-channel” government
regulations been law, most programming targeted to African-American, Hispanic, and
Asian audiences — not to mention programming specifically targeted at other
demographic groups — would never have seen the light of day.

Diversity in cable television is working precisely because of the industry’s
economic model. Under this model, programmers rely on a dual stream of revenue from
advertisers and cable operators who pay license fees. This existing system — in which
there are basic, expanded basic, and other premium tiers of bundled channels — provides
new programming an essential platform that serves as a critical stepping stone to success.
Once on the tier, millions of viewers are exposed to new programs while channel surfing,
and advertisers provide the new programmers higher revenues because of the larger
potential audience. And, as new programs become more successful on the platform,
operators pay higher license fees to the emerging networks.

A government regulation that would mandate this platform out of existence
would, in effect, make it impossible for new, niche programming to ever survive. The
mere cost of promoting new programming to the general public — a cost directly imposed
on new programmers and ultimately consumers — would be prohibitive. Such a policy is
akin to asking a newborn infant to swim in the deep end of a pool.






